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Abstract

Financial statements are one of the important sources of information and media used by business managers in the decision-
making process to find out information regarding financial position. One type of financial report is an income statement or
income and expense report. In small shops in the village, one of which is Toko H.Amid, the bookkeeping has not followed the
proper reporting rules. Therefore, the purpose of writing this paper is to provide an overview of the correct financial reporting
rules and to find out whether the H.Amid Store has run its store properly by looking at the H.Amid Store's ability to collect net
profit. The method used to compile the H.Amid Store's profit and loss financial statements is to conduct interviews with the
H.Amid Store owners regarding income, expenses, and others. Then the data is calculated and then compiled into the income
statement. To determine the ability of H.Amid Stores in collecting net profit, one of the profitability ratio analysis is used, namely
Net Profit Margin (NPM). Based on the results of the preparation of the profit and loss financial statements at the H.Amid Store,
the net profit for the 2020 period was IDR 98,461,667,- and net profit in 2021 is IDR 157,956,667. Then from the results of
profitability analysts, the Net Profit Margin which increased from 0.69% in 2020 to 1.07% in 2021 and was obtained in 2020 to
2021 close to number 1, indicating that this company is healthy because the bigger the ratio, the better because it is considered the
company's ability to earn profit is quite high.
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1. Introduction

Financial statements are one of the important sources of information and media used by business managers in the
decision-making process to find out information regarding financial position (Maslina et al., 2021; Hidayat et al.,
2020; Abbas et al., 2022; Mir and Sutiyono, 2013). One type of financial report is an income statement or income and
expense report.

The income statement is a financial report in which it describes the financial performance of a business entity in an
accounting period. This report contains brief information about the total costs incurred for the operation of a business
and the profits earned during the company's operation (Dichev, 2008; Hanlon, 2003; Penman, 2007; McGill and
Outslay, 2004). The functions and objectives of the income statement include:

1) To provide information about the condition of a business, whether it earns or loses in each accounting period.

2) Become a reference material for evaluation by the business management to determine various steps that must
be taken in the next period.

3) Become a source of information regarding the level of business success in determining the amount of
business costs.

4) Become a business reference in business development efforts if you want to increase profit.

2. Materials and Methods
2.1. Material

The types of assets used in preparing the H.Amid Store's profit and loss financial statements are current assets in
the form of inventories.
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2.2. Method

The method used to compile the H.Amid Store's profit and loss financial statements is to conduct interviews with
the H.Amid Store owners regarding income, expenses, and others. Then the data is calculated and then compiled into
the income statement.

The form of the income statement used is a single step income statement. In this income statement all income is
combined in one group and expenses in one group. So to calculate the profit or loss, it only takes one step to subtract
the total income from the total expenditure(Rusdiyanto and Narsa, 2019; Islamiyah et al., 2015).

To determine the ability of H.Amid Stores in collecting net profit, one of the profitability ratios is used, namely Net
Profit Margin (NPM) (Nariswari and Nugraha, 2020; Khan and Khokhar, 2015; Sudirman et al., 2020; Khan and
Khokhar, 2014). This ratio shows the net profit per rupiah of sales. The way to calculate it is:

__Net Profit
Income

NPM X 100%

The bigger this ratio, the better because it is considered that the ability of a business to earn a profit is quite high.
3. Results and Discussion
3.1. Financial statements

3.1.1. Business Financial Asset Data
Financial asset data from H.Amid Store is inventory, which includes:
» Groceries
Toiletries and washing
Snacks and drinks
Drugs
Cooking ingredients
Cosmetics
Stationery
Homemade rock sugar

3.1.2. Formation of Financial Statement Account
* Income:
» Net sales:
- Year 2020 : IDR 14,234,000,000,-
- Year 2021 : IDR 14,771,000,000,-
» Cost of goods sold :
» Net purchases:
- Year 2020 : IDR 13,839,583,333,-
- Year 2021 : IDR 14,295,833,333,-
+ Selling expenses :
» Transport load:
- Year 2020 : IDR 69,575,000,-
- Year 2021 : IDR 70,350,000,-
» General and administrative expenses:
» Salary expenses:
- Year 2020 : IDR 226,380,000,-
- Year 2021 : IDR 241,750,000,-
» Electrical load:
- Year 2020 : IDR 4,380,000,-
- Year 2021 : IDR 5,110,000,-

3.1.3. Preparation of Financial Statements

H.Amid Store Income Statement for the Period of December 31, 2020 and December 31, 2021
Year 2020 (in rupiah) Year 2020 (in rupiah)

Income
Net sales 14,234,000,000 14,771,000,000
Total income 14,234,000,000 14,771,000,000
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Cost of goods sold 13,839,583,333 14,295,833,333
Gross profit 394,416,667 475,166,667
Burden
Selling expenses 69,575,000 70,350,000
Administrative Burden 226,380,000 246,860,000
Total Load 295,955,000 317,210,000
Net profit 98,461,667 157,956,667

3.2. Discussion

3.2.1. Profitability Ratio Analysis Net Profit Margin (NPM)
Calculation of Net Profit Margin (NPM)

_Net Profit
Income

NPM X 100%

From the data and profit and loss statements that have been obtained, the Net Profit Margin for H.Amid Stores are:

- Year 2020

NPM =% X 100% = 0.69 %
- Year 2021

NPM =—2223%897_ 5 10005 = 1.07 %

" 14,771,000,000

Pada tahun 2020 menujukkan hasil sebesar 0.69 % yang berarti bahwa setiap IDR 1,- pendapatan akan
menghasilkan keuntungan bersih sebesar IDR 0.0069. Pada tahun 2021 terjadi kenaikan dari 0.69 % di tahun 2020
menjadi 1.07 % di tahun 2021, ini berarti setiap IDR 1,- pendapatan akan menghasilkan keuntungan bersih sebesar
IDR 0.01.

4. Conclusion

Based on the results of the preparation of the profit and loss financial statements at the H.Amid Store, the net profit
for the 2020 period was IDR 98,461,667,- and net profit in 2021 is IDR 157,956,667.

Then from the results of profitability analysts, the Net Profit Margin which increased from 0.69% in 2020 to 1.07%
in 2021 and was obtained in 2020 to 2021 close to number 1, indicating that this company is healthy because the
bigger the ratio, the better because it is considered the company's ability to earn profit is quite high.
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